

















e Contributing to the improvement of living conditions in rural regions through the
TAM Community Project, the improvement of agricultural business advisory
services in cooperation with the FAO. The establishment of a food incubator - an
innovative undertaking which provides the means for local producers to meet food
and health quality standards and market their products effectively - is proposed.

e In order to reduce labour migration it is essential to provide more business
opportunities for young people within the country. TAM already contributes to this
with the help of its Community Projects. A food incubator could open up new job
opportunities in food-processing, as well as offering support to start-up enterprises.

An input for enhancing linkages with banking

In line with the TAM/BAS Strategic Plan 2008-2010, TAM/BAS should continue to assist the
Bank to meet its objective of generating a commercially viable project pipeline for direct
Bank investments with transition impact potential in three ways: i) identifying a pipeline of
suitable enterprises in which the Bank could later invest; ii) providing ‘consulting and
business’ services to these enterprises; iii) providing candidates for non-executive board
member positions in these enterprises. In addition, the Programme should link the MSMEs in
need of finance with local financial institutions supported by the EBRD. In that way,
TAM/BAS will contribute to one of the Bank’s priorities in the country namely the
sustainable support to the local private enterprise sector, as outlined in the EBRD Country
Strategy for Tajikistan.

A contribution to EBRD’s policy dialogue

By thoroughly analysing the business environment and clearly identifying the challenges
faced by the enterprise sector, this Strategy further strengthens the EBRD’s policy dialogue
toolkit. To allow the Tajik private enterprise sector to grow at its full potential, urgent
reforms of the regulatory and institutional framework are necessary particularly in relation to
regulations that discourage business growth. Given the prominence of the
agribusiness sector, there is scope for agricultural policy reform. Moreover, higher
investments in education and health are needed to build up the qualified human
resource base needed for a dynamic private sector development and to reduce the high
labour migration. Finally, by providing a clear picture of the support programmes
available to MSMEs, EBRD endeavours to avoid the duplication of international and
national efforts devoted to the development of the Tajik MSME sector and, of course
to ensure that the private sector is not crowded out.
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Annex 10 - Bilateral Assistance

Canada

Funding for Canadian cooperation efforts with Tajikistan is provided through the Canadian
International Development Agency's (CIDA) Programme of Cooperation with Asia. Canada's
programming in Central Asia is focused on Tajikistan and is estimated to total approximately
US$ 3.8 million by the end of FY 2008-2009. This funding has provided support for the
Government of Tajikistan’s National Development Strategy (NDS), which is in alignment
with Millennium Development Goals. CIDA's areas of focus for Tajikistan include
Governance and Private Sector Development (PSD) within the broader realm of agrarian
reform in the rural areas, where the majority of the population lives. Key areas of support
include promoting rural entrepreneurship and providing access to markets for rural producers.
Governance is addressed through support for transparent, equitable, rules-based governance in
all aspects of agrarian reform, while private sector development is addressed through
improved access to financial resources, markets, technology and information for rural
households seeking prosperity. Gender equality is being addressed in all the programme
activities and as a key component of the strategy. Bilateral funds like the ETC Fund are
supplemented by funding through CIDA's multilateral programming.

Germany

After having concentrated on humanitarian and food aid in the immediate aftermath of the
Tajik Civil War, bilateral German development cooperation with the Republic of Tajikistan
now has its central focus on sustainable economic development, including microfinance,
financial intermediaries, promotion of small and medium sized enterprises (SME) as well as
vocational training. Additionally, financial cooperation has a focus on the health sector
(combating tuberculosis, reproductive health, rehabilitation of the medical infrastructure). In
addition, the German government supports the envisaged reforms of the basic education
system in the Fast Track Initiative framework until 2010. Germany has also agreed to support
the rehabilitation of 220kV switches at Nurek hydroelectric power plant, which is critical to
the Tajik electricity supply.

Since the beginning of bilateral cooperation, Germany has committed around EUR 55 million,
comprising financial assistance of EUR 19 million and TC to the implementation process of
the Poverty Reduction Strategy in Tajikistan. Germany takes into account the foreign debt
situation of Tajikistan and provides grant funding wherever possible. It cooperates closely
with other donors in the upcoming JCSS process and conceptualises its engagement in the
framework of the national development strategies of Tajikistan."

Italy
In the framework of Italian bilateral assistance and cooperation, Tajikistan can be assisted
only for humanitarian aid and for projects promoted by NGOs.

In 2002, a grant of EUR 410,000 was disbursed to the World Health Organization, for
medical and sanitary assistance to mothers and children in Tajikistan, Uzbekistan and
Kazakhstan. Its scope was to reduce the neonatal and maternal mortality in Asian countries of
the former Soviet Union.

Following the drought which hit Tajikistan in 2003, Italy granted a provision of humanitarian
aid for a total amount of around EUR 775,000.

In 2001, in addition to an emergency food aid of around EUR 800,000 in favour to the
population hit by the famine, Italy supported a project promoted by the NGO COOPI for "The
improvement of the water and socio-medical conditions of the Districts for Kojamastone,
Gozimalik and Vose' in the region of Khatlon".  This initiative, amounting to
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EUR 1.6 million, includes a grant element of EUR 774,000 divided in three annual
instalments. The project, still in place, provides the rehabilitation of hydro-power pumping
plants, the creation of water distribution plants and the distribution of drinking water in the
above-mentioned rural districts.

In 2005, Italy granted a provision for a total amount of EUR 250,000 to the United Nations
Office on Drugs and Crime (UNODC) for “Precursors Control in Central Asia”. In 2006 a
new contribution for a total amount of US$ 125,000 has been disbursed for the prosecution of
the above project.

Japan

Japan commenced bilateral assistance to Tajikistan in 1991. In the mid 1990s, Japan
concentrated on providing humanitarian aid together with the international community. Since
that period, Japan has focused on supporting capacity building in Tajikistan and the challenge
of consolidating peace and democracy through Technical Cooperation with JICA, in addition
to B/P support and grant aid in health sector channelled through international organization.
Between 1999 and 2003, Japan has provided 500 training opportunities for Tajiks.

Japan re-oriented its development assistance programmes in the year 2003 in order to reflect
upon the Tajikistan Poverty Reduction Strategy Paper (2002) and the revised Public
Investment Programme (2003).

Currently, the following four areas have been identified as having high priority:
modernisation of health service, modernisation of education system, improving vocational
training, and improving water supply in rural areas.

During the 2005 financial year (ending in March 2006), Japan's total bilateral grants
committed to Tajikistan amounted to approximately US$ 4.6 million and most of them were
allocated to supporting community-based small-scale projects in line with the above priorities.
Technical Cooperation totalled about US$ 2.5 million, some of which was used on
governance projects in addition to stated priority areas.

Japan’s ODA to Tajikistan (disbursement base, US$ million)

Year Grant financing TC
2003 2.33 2.43
2004 1.36 5.21
2005 7.43 2.50

Sweden

The Swedish International Cooperation Agency, Sida, provides Swedish funding for
development cooperation with Tajikistan and has an office in Dushanbe. The Swedish
government decided in August 2007 that Sweden was going to phase out its long-term
development cooperation in Central Asia. The rationale behind this decision was to make
more effective use of Swedish aid by focussing on fewer countries. Sida will remain active in
Tajikistan during the phasing out period 2008-2010 and will honour all agreements. For the
phase-out period, Sida has developed a new strategy. The goal for Sida's development
cooperation is to contribute to an environment supportive of the efforts of poor people to
improve their quality of life. In Tajikistan, the focus will be on democratic governance and
human rights, economic development and social sector.

Swedish TC-funding is extended for the Dushanbe Solid Waste Project and the Southern

Tajikistan Water Rehabilitation Project within the framework of Sida’s cooperation
arrangement with EBRD in the field of municipal environment in the ETC-area.
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Switzerland

2003 2004 2005 2006 2007
SECO 10.7 7.8 4.5 7 6.2
SDC 5.5 5.8 5.1 6 6.3
Swiss Total 16.2 13.6 9.6 13 12.5

Based on the bilateral framework agreement on technical, financial and humanitarian co-
operation, which has been in force since 2000 and the Cooperation Strategy for the Central
Asian Region 2007-2011, the State Secretariat for Economic Affairs (SECO) and the Swiss
Development Cooperation (SDC) are both engaged in co-operation with Tajikistan. SECO
funds which include regional activities covering Tajikistan amount to approximately US$ 6
million per year and cover infrastructure, private sector development and trade. SDC makes
available a similar amount for projects in their priority domains of good governance, health
and disaster prevention.

A special priority is given to infrastructure development, the focus being on the electricity
and the water sectors. US$ 5 million have been granted to co-finance a World Bank project to
finance social protection costs in the framework of a power rehabilitation project in Gorno
Badakshan, carried out by Pamir Energy, a non-state owned investor/operator. In 2003,
Switzerland also made available a grant of US$ 8 million to co-finance the ADB’s power
rehabilitation project focusing on the area around Dushanbe. US$ 8 million have been
granted to co-finance with World Bank an additional electricity project which focus on the
reduction of energy losses through installation of meters and the implementation of billings
systems. Furthermore, Switzerland co-finances the EBRD’s Khujand Water Supply project
with US$ 3.15 million.

With respect to private sector development, Switzerland focuses on strengthening SMEs
through technical assistance projects and improving access to finance. These projects are
implemented jointly with partners such as the EBRD, IFC and ITC. Switzerland funded a
survey of the Tajik SMEs in order to determine the obstacles for further development and
supported the development of the leasing industry.

With regard to trade, Switzerland supports Tajikistan in its efforts to join the WTO by
providing training to officials involved in the negotiations and the subsequent implementation
process. Furthermore, seco has also financed a regional technical assistance project in public
debt management for Tajikistan. The project aims at assisting the Tajik Government to
improve the management of external debt and to strengthen the legal and institutional
framework for public debt as warranted. In addition SECO assists the Government of
Tajikistan to create an external audit function to improve the monitoring of budget spending
by central and regional government entities.

United Kingdom

The Department for International Development (DFID) is the part of the United Kingdom
government that manages Britain’s aid to developing countries and works to eradicate
extreme poverty. DFID supports long-term programmes to help tackle the underlying causes
of poverty in over 150 countries worldwide. DFID also responds to humanitarian crises
around the world, providing funding to relief operations, search and rescue expertise and
emergency supplies to help save lives.

DFID has been present in Tajikistan since 2003 and is working with the Government and
donors to support the eradication of poverty and promote sustainable development. We have
provided around GBP 8 million during the period 2003 to 2007, with an allocation of
GBP 5 million for 2008-2009. We intend to develop a more regional approach to our work in
Central Asia, focussing on water, energy, transport and trade sectors. In Tajikistan, we will
work on economic growth, governance, aid effectiveness and human capital.
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DFID is promoting harmonisation and donor coordination through formation and
implementation of a Joint Country Support Strategy. We also fund joint programmes with
other donors.

United States of America

USAID began providing assistance to Tajikistan in 1993, soon after the country became
independent. Since that time, the American people, through USAID, have provided over US$
300 million in programmes that assist the development of the country’s economic sector,
education and healthcare systems, and democratic institutions. USAID programmes
cooperate with ministries, governmental and non-government organizations, businesses, and
communities to improve laws, create jobs, increase incomes, improve services, and better
manage available resources.

During the first 5-7 years of USAID assistance in Tajikistan, about two-thirds of all funds was
allocated to programmes dealing with the humanitarian crisis caused by the 1992-1997 civil
war. More recently, USAID also supported economic policy reform and privatization,
provided micro-credits to farmers and small businesses, and worked to improve maternal,
child, and reproductive health. More recently, USAID also helped control malaria and to
provide food and medical assistance for children who were malnourished. Currently, USAID
assistance focuses on the country’s structural reforms, improvement of the trade and
investment climate, strengthening local governance, support for the National Education
Strategy, and prevention of infectious diseases, such as TB and HIV/AIDS.

USA budget every year allocates more than US$ 20 million for these programmes.

In EBRD, USAID finances in particular the “Economic Growth Programme” (FY07 US$ 7.3
million). USAID assistance helps to reduce regulatory and administrative barriers faced by
small and medium-sized enterprises (SMEs) by facilitating informative and effective public-
private dialogue between the Government of Tajikistan (GOT) and the private sector and
business associations (Pragma Corporation). USAID also supports accounting reform and
training (Pragma Corporation), business and economics education (Junior Achievement),
microfinance (ACDI/VOCA), and agricultural development in Tajikistan (Winrock
International). In support of regional trade, USAID supports Tajikistan’s accession to the
World Trade Organization (WTO) by focusing on reduction of trade barriers and expanding
access to market information (The Services Group Inc). Assistance to the Ministry of
Finance and the National Bank focuses on improving the budget process and the
macroeconomic policy framework in a number of areas, including tax administration,
monetary policy, and banking supervision (BearingPoint). Other focus areas of USAID
assistance include improving land tenure legislation to allow for secure land use rights and
strengthening farmers’ rights to use their land (Chemonics). USAID also supports the
creation and strengthening of water users’ associations to help farmers improve irrigation
water systems that increase farmer production and incomes (Winrock International). USAID
also supports several agricultural value chains by identifying and alleviating constraints along
the full value chain from producer to consumer through the provision of training, technical
assistance, and technology transfer at the farmer or processor level (Development Alternative
Initiatives). USAID also facilitates the development of a regional electricity market and
supports the GOT in reforming the country’s electricity sector by helping to establish a
transparent, competitive electricity market (US Energy Association).

USAID operates under a bilateral agreement with the Government of the Tajikistan, and is the
largest single-country donor organization in the country. USAID programmes in Tajikistan
are implemented through contracts and grants by more than 30 local and international
organizations, including U.N. agencies, for profit companies, and non-governmental
organizations.

79



